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Frequently Asked Question
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MAKERS ™

Disclaimer

Whilst every effort is made to ensure that the content of this technical resource is correct as at the date of this
document, this technical resource is given purely to assist members and associates of The South African
Institute of Chartered Accountants NPO (“SAICA”) with the subject matter, however, SAICA does not warrant
that this technical resource deals with every aspect relating to the subject matter. This technical resource does
not constitute professional advice and should not be used, relied on and/or disseminated to any third party, for
such purposes. SAICA shall have no liability to any members, associates and/or any third party for any claim of
any nature whatsoever which may arise out of the use of and/or reliance on the contents of this technical
resource. Members, associates and/or any third party hereby waive any rights to any claim of any nature
whatsoever which may arise out of the use of and/or reliance on this technical resource, and further indemnifies
SAICA against any such claim of any nature whatsoever. Members, associates and third parties should keep
abreast of all standards (international and local), related guidance issued by regulators, statutory bodies,
professional bodies, enactments of any governmental authorities and any equivalents, legislative developments
and regulations (collectively “Authority”), relevant and/or applicable to the subject matter. If there is any conflict
between the contents of this technical resource and the aforementioned Authority, members, associates and/or
any third parties must comply with the latter.

Frequently Asked Question on Applicability of IFRS Accounting Standards to
entities applying the IFRS for SMEs Accounting Standard
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Introduction

The purpose of this FAQ is to clarify the applicability of new IFRS Accounting Standards,
amendments to IFRS Accounting Standards and IFRS Interpretations Committee agenda decisions
when issued for entities preparing financial statements in terms of the IFRS for SMEs Accounting
Standard.

Question

From time to time, the International Accounting Standards Board (IASB) publishes new IFRS
Accounting Standards or amendments to IFRS Accounting Standards or IFRS Interpretations
Committee agenda decisions. Are these, by default, applicable to entities applying the IFRS for SMEs
Accounting Standard?

Answer

No.

The IFRS Accounting Standards, amendments to IFRS Accounting Standards and IFRS
Interpretations Committee agenda decisions (collectively referred to as ‘full’ IFRS Accounting
Standards) are applicable to entities applying IFRS Accounting Standards. Any new requirements
introduced to the full IFRS Accounting Standards affect entities applying these Standards.

The IFRS for SMEs Accounting Standard is a self-contained Standard tailored for the needs and
capabilities of small and medium-sized entities and revisions to the Standard are conducted less
frequently. The previous review of the IFRS for SMEs Accounting Standard (the first review of this
Standard) was conducted in 2012.

The IASB undertakes a due process independent of the IFRS Accounting Standards prior to
incorporating any new requirements into the IFRS for SMEs Accounting Standard. Thus, there is
generally a time lag between the date that the new requirements from the new IFRS Accounting
Standards or amendments to IFRS Accounting Standards are effective and the date that they are
considered or incorporated into the IFRS for SMEs Accounting Standard?.

Outside of any potential alignment with full IFRS Accounting Standards coming out of the periodic
comprehensive reviews of the IFRS for SMEs Accounting Standard and/or ad hoc amendments to the
IFRS for SMEs Accounting Standard, paragraph 10.6 of the IFRS for SMEs Accounting Standard
allows (but does not require) an entity to consider the requirements and guidance in full IFRS when
using its judgement in developing and applying an accounting policy where the IFRS for SMEs
Accounting Standard does not specifically address a transaction, other event or condition. Similarly,
where more detailed guidance on the accounting for a transaction, other event or condition is
contained within full IFRS Accounting Standards, this may be considered in interpreting the
requirements contained within the IFRS for SMEs Accounting Standard insofar as it is also applicable
to SMEs. However, this is only appropriate if the requirements of the IFRS for SMEs Accounting
Standard are effectively the same as those of full IFRS Accounting Standards. An entity should not
apply the requirements of full IFRS Accounting Standards if they are in conflict with or differ from the
specific requirements of the IFRS for SMEs Accounting Standard.

1 At the time of publishing this FAQ, the IASB is expected to complete its second comprehensive review of the IFRS for SMEs Accounting
Standard during 2025. This review seeks to align the IFRS for SMEs Accounting Standard with various new IFRS Accounting Standards,
amendments to IFRS Accounting Standards and IFRS Interpretations published since the last comprehensive review in 2012. Visit this IFRS
for SMEs page for more information on the second comprehensive review of the IFRS for SMEs Accounting Standard.
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