[bookmark: _Toc353791636][bookmark: _Toc384302357]Annexure B: Report of the Audit Committee





We are pleased to present our report for the financial year ended 31 March 20ZZ, set out in three parts:

[bookmark: _Hlk193791228]Part 1:  Audit Committee Reflections – 20YYZZ
Chairperson’s brief reflections on key objectives and activities of the AC, which must at least include
· Purpose, mandate and values of the Audit Committee, strategic focus, independence, conflict of interest, stakeholder relationships, positioning of internal audit, Chief Audit Executive’s role beyond internal auditing, confirmation of counsel provided, AC evaluation, key challenges, and solutions to key challenges.
· An indication of whether the Audit Committee has complied with its responsibilities arising from Public Finance Management Act and Treasury Regulations 3.1.8-3.1.16. The Audit Committee understands and has internalised the requirements of the Global Internal Audit Standards™ in its work.  The Audit Committee reports that it has adopted appropriate formal terms of reference as its Audit Committee Charter, has regulated its affairs in compliance with this charter, and has discharged all its responsibilities as contained therein, except for… (indicate accordingly). Confirm that the Audit Committee has functioned without hindrance or limitations throughout the reporting period.

Part 2:  Audit Committee Composition and Meeting Attendance
The audit committee consists of XX members. The committee is properly constituted, with a balanced representation of independent members with a diverse and appropriate mix of qualifications, skills, and experience. The committee convened xxx times during the year with xxx being ordinary meetings and the remainder special meetings. 

Include each member's meeting attendance details in tabular form as set out below:
	Name
(Position)
	Qualifications
	Is the AC member an employee of an organ of state? (Yes / No)
	Number of ordinary meetings attended
	Number of special meetings attended

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	



Part 3:  Audit Committee Focus Areas
The following was reviewed during the year under review: (Provide details and conclude on each focus area.)
· Effectiveness of the internal control systems
· Effectiveness of the Internal Audit Function (IAF)
· Activities of the IAF
· Effectiveness of risk management 
· Adequacy, reliability, and accuracy of financial and performance information 
· Accounting and auditing concerns identified as a result of internal and external audits
· Compliance with legal and regulatory provisions 
· The quality of the in-year management and monthly/quarterly reports submitted in terms of legislation
· Combined Assurance 
· Evaluation of the annual financial statements
· External Audit 
· Auditor-General’s Report
· Conclusion





_________________
(Full Name of Chairperson)
Chairperson of the Audit Committee
(Name of Department)
(Date)


